Federal 1120 Form Help

The following information has been provided to assist in the preparation of income tax returns for domestic corporations.
Form 1120 %%USBC
After completion of the Financial Statements, much of this form will be completed. Review the data that flows to it and use the information provided to guide in the completion of the return.
Income %%USBC0110 %%USBS0260

Income and loss amounts will flow from the Income Statement and the listed forms. Form 1125-A will complete based on amounts entered on the Income Statement and Balance Sheet, but Form 4797, Form 1120 Schedule D, via Form 8949, and the income received from pass through entities, via K-1(1041) and K-1 (1065), must be manually completed. Adjustments related to income and loss passed through may be required even when K-1(1041) and K-1(1065) are used; review the data for accuracy. A worksheet for entering other income or loss is provided.

Deductions %%USBC0250 %%USBC0390 %%USBC0320 %%USBC0420

Deduction amounts will flow from the Income Statement and the listed forms. Form 4562, via the Asset Worksheet, and deductions received from pass through entities, via K-1(1041) and K-1 (1065), must be manually completed. Adjustments related to deductions passed through may be required even when K-1(1041) and K-1(1065) are used; review the data for accuracy. A worksheet is provided for entering charitable contribution carryovers and for figuring charitable contribution limitations. A worksheet for entering other deductions is provided. Net operating loss deductions can be figured using the worksheet provided.

Tax, Refundable Credits, and Payments %%USBC0450
Tax, refundable credits, and payments flow from Form 1120, Schedule J.
Dividends and Special Deductions %%USBC0700

Dividends received flow from the Income Statement.

Schedule J %%USBC1010 %%USBC1030 %%USBC1220

Taxes and credits will flow from listed forms. Payments will flow from the Income Statement, except for amounts form pass through entities, which must be manually entered on K-1(1041) and K-1(1065).

Schedule K %%USBC1350 %%USBC1420 %%USBC1460 %%USBC1480 %%USBC1500 %%USBC1520 %%USBC1540 %%USBC1560 %%USBC1600 %%USBC1610 %%USBC1620 %%USBC1630 %%USBC1680 %%USBC1700 %%USBC1720 %%USBC1731 %%USBC1733 %%USBC1735

Each applicable question on Schedule K should be answered for the corporation. Information pertaining to accounting method, business activity, and principal product or services will automatically flow from the Client Data Screen. The question pertaining to the requirement to file Schedules L and M-1 will calculate based on information in the return. To force these schedules to complete when not otherwise required, check the box that indicates you wish to voluntarily complete them.

Schedule L %%USBC1740 %%USBC1750 %%USBC2200 %%USBC2210

Schedule L will complete with the data provided in the Balance Sheet in the Financial Statements if the requirements for filing are met, or if the election to voluntarily report is made on the Client Data screen or Schedule K. Note that some states require completion of Schedule L in all cases.

Schedule M-1 %%USBC2500 %%USBC2510 %%USBC2520 %%USBC2550 %%USBC2600 %%USBC2650 %%USBC2700

Schedule M-1 will complete based on data in the Financial Statements and elsewhere on the return if the requirements for filing are met, or if the election to voluntarily report is made on the Client Data screen or Schedule K. If Schedule M-3 is required or an election to file has been made, all data will clear from this schedule. The majority of the reconciliation will be completed. Adjustments for income and expenses received from a pass through entity will most likely be required.

Form 1120 filers with more than $10 million in assets but fewer than $50 million in assets can elect to file Part I of Schedule M-3 (Form 1120) and reconcile book income to tax income on Schedule M-1. Those eligible filers should mark the appropriate box at the top of Schedule M-3, and Schedule M-1 will complete as described above.

Schedule M-2 %%USBC2730 %%USBC2740 %%USBC2780 %%USBC2800 %%USBC2810 %%USBC2820 %%USBC2840
Schedule M-2 will complete based on data in the Financial Statements if the requirements for filing are met, or if the election to voluntarily report is made on the Client Data screen or Schedule K. Worksheets for reporting other increases and other decreases are provided.

Form 1120X %%BC01
Use Form 1120X to amend Form 1120.

Follow these steps to complete Form 1120X in CrossLink:

(1) Obtain a copy of the original return filed. (i.e. the incorrect return as originally filed). Enter the original return into CrossLink if it was not originally prepared in CrossLink.

(2) Add Form 1120X to the return.

(3) Enter the corrected or revised information for the amended return into CrossLink as normal.

(4) Complete Part II to explain the changes.

Note: 

(1) If you are changing your Federal return, you may also have to change your state return.

(2) It often takes approximately 3 to 4 months to process Form 1120X.

File a separate Form 1120X for each year that you are amending.

Schedule B (Form 1120) %%BC03
Schedule B (Form 1120) must be filed by filers of Schedule M-3 (Form 1120) to provide answers to additional questions.
Schedule D (Form 1120) %%BC05
Complete Form 8949 for dispositions of capital assets. Short term transactions will flow to Part I; long term transactions will flow to Part II.

Part I: Short Term Capital Gains and Losses %%BC050010 %%BC050100 %%BC050110 %%BC050120 %%BC050130

Any short term capital gain from Form 6252 or short term gain or loss from Form 8824 will flow to the appropriate line. Use the worksheet provided to enter any unused capital loss carryover.
Part II: Long Term Capital Gains and Losses %%BC050070 %%BC050140 %%BC050150 %%BC050160 %%BC050170 %%BC050180

Any gain from sales or exchanges of property used in a trade or business and involuntary conversions from other than casualty or theft from Form 4797, long term capital gain from Form 6252, or long term gain or loss from Form 8824 will flow to the appropriate line. The total capital gain distributions paid by a RIC or REIT during the year must be manually entered.
Schedule G (Form 1120) %%BC06
Use Schedule G (Form 1120) to provide information applicable to certain entities, individuals, and estates that own, directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the corporation’s stock entitled to vote.

Schedule H (Form 1120) %%BC07
Use Schedule H (Form 1120) for a personal service corporation (PSC) that has elected under section 444 to have a tax year other than a calendar year. If the PSC does not meet the minimum distribution requirement of section 280H for the tax year, it must file Schedule H with its Form 1120. If it does meet the requirement, it does not need to attach the completed Schedule H to its tax return, but it should keep it with its tax records.
Part I: Minimum Distribution Requirement %%BC070100

Use Part I of Schedule H to determine if the PSC meets the minimum distribution requirement of section 280H(c) for the tax year.
Part II: Maximum Deductible Amount %%BC070270

Use Part II to figure the limits on deductions under section 280H(d) if the requirement is not met.
Schedule M-3 (Form 1120) %%BC08
Use Schedule M-3 (Form 1120) to show the reconciliation of income per books and records to income reported on the corporation’s tax return. Note that use of Schedule M-3 will clear all entries recorded on Schedule M-1 of Form 1120. Certain corporations are required to file Schedule M-3, but any corporation not otherwise required to file it may do so voluntarily.

Form 1120 filers with more than $10 million in assets but fewer than $50 million in assets can elect to file Part I of Schedule M-3 and reconcile book income to tax income on Schedule M-1 of Form 1120. Those eligible filers should mark the appropriate box at the top of Schedule M-3, and Schedule M-1 will complete normally.

Part I: Financial Information and Net Income (Loss) Reconciliation %%BC080140 %%BC080200 %%BC080300
Answer the applicable questions in Part I. The income statement period will calculate automatically based on data entered on the Client Data Screen, but can be adjusted if necessary. Worldwide consolidated net income or loss will flow from the Income Statement. Worksheets are available to provide details for each type of net income or loss, as well as the assets and liabilities for each applicable entity that should be adjusted in Part I.

Part II: Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable Income per Return %%BC080670 %%BC081090 %%BC081130 %%BC081250 %%BC082020 %%BC082050
Items that directly correspond to fields on the Income Statement will flow to Column (a). Worksheets are available for several lines in this section of the form. For income items relating to Interest Income and Cost of Goods Sold, link to Form 8916-A from the applicable lines on Schedule M-3. Reconciliation totals must agree with the net income per books reported in Part I for Column (a) and with the reconciliation shown on Form 1120.
Part III: Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable Income per Return - Expense/Deduction Items %%BC082160 %%BC082400 %%BC083540

Items that directly correspond to fields on the Income Statement will flow to Column (a). Worksheets are available for Section 118 exclusion information and Other Expense/Deduction Items With Differences. For expense items relating to Interest Expense, link to Form 8916-A from the applicable line on Schedule M-3. Total expense/deduction items will flow to the reconciliation totals listed at the bottom of the Income/Loss Items section.

Schedule N (Form 1120) %%BC09
Corporations that, at any time during the tax year, had assets in or operated a business in a foreign country or a U.S. possession may have to file Schedule N. If the corporation answers “Yes” to any of the questions on Schedule N, attach Schedule N and the applicable forms and schedules to the corporation’s income tax return.

Schedule PH (Form 1120) %%BC11
Use Schedule PH (Form 1120) to figure the personal holding company (PHC) tax.

Schedule UTP (Form 1120) %%BC12
Use Schedule UTP (Form 1120) to provide information about tax positions that affect the U.S. federal income tax liabilities of certain corporations that issue or are included in audited financial statements and have assets that equal or exceed $10 million. Worksheets are provided in the Primary IRC Section columns to enter the IRC section. For electronic filing purposes, each IRC Section must be broken down into IRC Section, IRC SubSection, IRC Paragraph, IRC SubParagraph, and IRC Clause. Use the worksheet provided for each UTP No. to enter a concise description. Descriptions entered on worksheets will flow to Part III.
Form 1120-W %%BC14
Use Form 1120-W to figure and pay the corporation’s estimated tax for next year.
Form 1139 %%BC32
Use Form 1139 to apply for a quick refund of taxes from the carryback of an NOL (or a loss from operations of a life insurance company), the carryback of a net capital loss, the carryback of an unused general business credit, or an overpayment of tax due to a claim of right adjustment under section 1341(b)(1). Form 1139 cannot be filed electronically and should NOT be filed with the corporation’s income tax return. Generally, the corporation must file Form 1139 within 12 months of the end of the tax year in which an NOL, net capital loss, unused credit, or claim of right adjustment arose.
Form 4466 %%BC13
Use Form 4466 for corporations that overpaid its estimated tax for the tax year to apply for a quick refund if the overpayment is at least 10% of the expected tax liability and at least $500.
Form 4626 %%BC15
Use Form 4626 to figure the alternative minimum tax (AMT) under section 55 for a corporation that is not exempt from the AMT.
Form 5472 %%BC33
Use Form 5472 to provide information required under sections 6038A and 6038C when reportable transactions occur during the tax year of a reporting corporation with a foreign or domestic related party.
Form 8810 %%BC21
Personal service corporations and closely held corporations use Form 8810 to figure the amount of any passive activity loss (PAL) or credit for the current tax year and the amount of losses and credits from passive activities allowed on the corporation's tax return. It is also used to make the election to increase the basis of credit property when the corporation disposes of its interest in an activity for which it has an unused credit.

Use worksheets provided to complete Form 8810.

Form 8827 %%BC25
Use Form 8827 to figure the minimum tax credit, if any, for AMT incurred in prior tax years and to figure any minimum tax credit carryforward.

Form 8879-C %%USCZ
Form 8879-C is the declaration document and signature authorization for an e-filed return filed by an electronic return originator (ERO). This form is retained by the ERO and is not mailed to the IRS.

If a “Default EFIN” is entered in Office Setup, the EFIN/DCN and ERO Part III will be auto populated. If no “Default EFIN” is entered, then nothing is auto populated. Without a “Default EFIN”, by entering an ERO/EFIN at the bottom of Form 8879-C, Part III will populate with information in the ERO database. Even if these fields are auto populated, you can still change the information by selecting a different ERO/Preparer.

Part I: Tax Return Information %%USCZTOTI
Part I will complete automatically with the applicable information from Form 1120. If the return has a balance due, complete the Direct Debit Account Information for electronic payment scheduling.

Part I: Direct Debit Account Information %%USCZ0260
If bank information has been entered on the Client Data Screen, CrossLink will automatically transfer the information to Form 8879-C for direct debit. Different bank information can be entered directly in this section if necessary. If direct debit is not desired, uncheck the box authorizing withdrawal of funds and all direct debit information will clear. If electing direct debit, a bank RTN, account number, account type, payment amount, withdrawal date, and taxpayer phone must all be provided.

Part II: Declaration and Signature of Officer %%USCZ0023
A name, title, PIN, and authorization code must be entered in this section for the signing officer. When a PIN is entered, the date of signature will automatically calculate.

Form 8916-A %%BC23
Use Form 8916-A as a detailed schedule of cost of goods sold, interest income, and interest expense reported on Schedule M-3.
